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Progress in the United Kingdom 


The Chancellor of the Exchequer, reviewing economic 
developments in the United Kingdom in 1949, stated that 
there had been an estimated rise of about 5 per cent in 
output per man-year. The index of industrial production 
for the first eleven months, averaging 128-129 (1946 = 
100), was about 6 per cent above the 1948 level and 30 
per cent above the prewar average. Agricultural produc- 
tion also continued to expand. The increase in indus- 
trial production resulted from the work of only half the 
labor force, the rest being concerned with distribution 
and other services; taking this into account, the increase 
in national income was probably about 4 per cent. An 
extra amount of resources equal to that rise was available 
to satisfy domestic demand. 

Total U.K exports for 1949 are estimated at £1,785 
million, an increase of 13 per cent over 1948. The volume 
was about 10 per cent above 1948 and 50 per cent above 
1938. Imports, c.i.f., estimated at £2,273 million, were 
9 per cent greater than in 1948. With re-exports at £59 
million, the adverse balance of trade is estimated at £429 
million (1948, £432 million). The over-all deficit is 
expected to be practically the same as in 1948—£110 mil- 
lion. However, most of the over-all deficit arose in the 
second half of 1949, whereas in the second half of 1948 
there was a surplus at an annual rate of £90 million. The 
deterioration in the second half of 1949 is attributed to 
the pre-devaluation avoidance of sterling exports, which 
has not yet been fully offset by the stimulus given by de- 
valuation. Sterling-dollar area trade remained the most 
difficult problem. The proportion of imports from the 
dollar area was 22 per cent both in 1948 and in the first 


ECA Quarterly Report 


The sixth report of ECA, covering the quarter ended 
September 30, 1949, includes sections describing the 
currency devaluations, the progress of OEEC, and devel- 
opments under ECA as they are related to the U.S. econ- 
omy during the third quarter of 1949. It is stated that by 
devaluing their currencies Western European countries 
have taken a long step toward the solution of their major 
economic difficulties. The OEEC has made a proposal 
which, if fully implemented, would reduce quantitative 
import restrictions among the participant countries by 
about one half. During the second and third quarters 
of 1949, 82 per cent of food and agricultural procurement 
by ECA was scheduled for the United States, compared 
with an average of 69 per cent during the first year of 








eleven months of 1949. Exports to the United States fell 
drastically in the summer months, but recovered in No- 
vember and December; exports to Canada were main- 
tained through the third quarter but have been lower 
since that date. Consequently, exports to North America 
were about 10 per cent less than in 1948, both for the 
year as a whole and for November and December. 

Further details of the prospective U.K. balance of 
payments up to 1952, given in a memorandum to OEEC, 
schedule 1950-51 U.K. imports from the dollar area at 
$1,180 million (slightly more than 25 per cent below 
1948) and exports at $720 million (the same as in 1948). 
When invisibles are taken into account, the expected 
deficit is $540 million. It is hoped that the rest of the 
sterling area will have a surplus with the dollar area of 
$60 million; all other dollar payments (net) are estimated 
at $270 million. This total deficit of $750 million was 
calculated on the assumption that ERP aid will be $720 
million. Since planned drawings on the Canadian credit 
are $50 million, reserves should increase by $20 million. 
In 1951-52 a further improvement of $270 million is 
expected in the total net gold and dollar deficit. Of this, 
it is estimated that U.K. imports will provide $140 million, 
U.K. exports $110 million, and the rest of the sterling 
area (net) $120 million; at the same time, interest and 
amortization payments on the U.S. and Canadian loans 
and the Lend-Lease settlement will begin. 


Sources: The Financial Times, January 10 and 13, 1950, 
The Times, January 13, 1950, and The Econo- 
mist, January 14, 1950, London, England. 


ECA. This change reflected growing food surpluses in 
the United States. 

Procurement authorizations cumulative through the 
third quarter of 1949 amounted to $7 billion; paid ship- 
ments for the same period totaled $5.2 billion. The 
United Kingdom and France were the largest recipients, 
together accounting for about one half of total authori- 
zations and shipments. Total deposits of local currencies 
by ERP countries amounted to almost $4 billion at the 
end of the third quarter, against withdrawals of $2.6 
billion. 


Source: Economic Cooperation Administration, Sixth 
Report to Congress of the Economic Cooperation 
Administration, Washington, D. C., January 12, 
1950. 
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Liberalization of OEEC Trade 


In compliance with the recommendation of OEEC that 
each OEEC country abolish import quotas on items rep- 
resenting at least 50 per cent of its volume of imports 
from other OEEC countries, lists of “unrestricted” com- 
modities were published late in December. 

France 

The first list of commodities which from now on may 
be imported without restrictions into France from OEEC 
countries was given in the Journal Officiel of December 
26, 1949. This list is based on the 1948 import volume, 
and includes 52 per cent of total food and agricultural 
imports from other OEEC countries, 58 per cent of raw 
material imports, and 54 per cent of manufactured im- 
ports. There is both a general list covering removal of 
quotas vis-a-vis all the other OEEC countries, and a spe- 
cific list applicable to only certain countries with which 
the French payments position has particularly improved. 

In removing quotas, however, the French Government 
re-imposed customs duties on many of the products freed. 
The basis of the new tariff is the duty which was applicable 
before the establishment of quotas. When quotas were 
created, these duties were either suppressed or substan- 
tially reduced. Now they are re-established at their pre- 
vious high level. 

Italy 

The Italian Foreign Trade Ministry announced late in 
December a new list of “unrestricted” goods. The relax- 
ation of import restrictions for a group of commodities 
equal to about 45 per cent of Italy’s total 1948 imports 
had already been announced in September (see this News 
Survey, Vol. II, p. 117). The new list brings Italian im- 
ports on which quotas have been removed to 76.7 per 
cent of the raw materials imported in 1948 from the 
OEEC countries, 52 per cent of agricultural and food 
products, and 11.1 per cent of manufactured goods. At 
the same time Italy sent to the OEEC countries a list of 
manufactured goods for which restrictions will be lifted 
as soon as the new Italian customs tariff comes into effect. 
This list covers 39 per cent of the volume of manufactured 
goods imported in 1948, and will thus increase the total 
to 50 per cent as requested by OEEC. The new Italian 
tariff is not expected to be introduced before mid-1950. 
Manufactured goods on which quotas have already been 
removed include engineering products, machine tools, 
printing machinery, certain chemicals, and certain textile 
machinery. 

The consequences of the limited liberalization thus far 
carried out by Italy, as far as finished products are con- 
cerned, were felt during the recent negotiations with the 
United Kingdom for the renewal of the payments and 
commercial agreement. No substantial changes were in- 
troduced for the first half of 1950. Two important Italian 
exports—natural silk and marble—have not been libera- 
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lized by the United Kingdom; under the open general 
license system, however, Italy will be able to export food 
freely, provided her prices are competitive. Total British 
exports of coal to Italy are to remain as at present. The 
most important result of the negotiations was that until 
June 30, 1950 the lira-sterling rate will remain pegged 
to the dollar rate in Italy at the official cross rate. 
Greece 

The Minister of National Economy has announced that 
Greece would lift import quotas for 115 categories of 
commodities, accounting for 56 per cent of private im- 
ports from ERP countries. These commodities are re- 
ported to represent 68 per cent of planned imports of 
foodstuffs, 57 per cent of raw materials, and 50 per cent 
of manufactures. Any person, regardless of whether or 
not he was an importer in the past, may apply to the Bank 
of Greece for the foreign exchange necessary to pay for 
any quantity of these imports. However, in order to pre- 
vent capital exports, official control of the respective 
invoices has been maintained. 

The new measure is expected to influence domestic 
commodity prices favorably. It is also anticipated that 
the quota-free imports will result in an excess of actual 
imports of these goods over planned figures by some $25 
million to $30 million; this means that it will probably 
be necessary to reduce remaining import quotas, and to 
authorize foreign exchange, which is likely to be re- 
patriated as a result of a recently published law, to be 
used to pay for freed imports. The law provides that 
those importing foreign exchange through official chan- 
nels in the period November 29, 1949 to May 29, 1950 
shall not be subject, insofar as the sums imported are 
concerned, to penal action because of violation of the 
foreign exchange control legislation before the enactment 
of the law. 


Sources: To Vima, December 6, 10, 14, 15, and 31, 1949, 
and Ministry of Economic Coordination, Battle 
for Survival, December 16, 1949, Athens, 
Greece; New York Herald Tribune, Paris, 
France, December 29, 1949; The Financial 
Times, London, England, December 30, 1949. 


Europe 


U.K. Steel and Coal Output 


British steel output in 1949 totaled 15,552,900 tons, 
compared with an estimate in the last Economic Survey 
of between 1514 million and 151% million tons as the max- 
imum attainable. According to the British Iron and Steel 
Federation, supply has now caught up to demand, except 
for certain classes of tubes and for motor-body sheet. 

Total coal output in 1949 is estimated at a little over 
215 million tons, compared with a target of 215 million 
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to 220 million tons, and with output of 208.5 million in 
1948. Opencast coal totaled 12.4 million tons (1948, 
11.7 million). For the first week of 1950, output was 3.7 
million tons. Since the New Year holidays were estimated 
to have lowered production by 509,000 tons, the rate of 
output is still above 4 million tons a week. 

Sources: The Economist, London, England, January 7 

and 14, 1950. 


Tin Prices in London 


The London price of tin appears to be settling down 
at around £600 a ton spot. Forward prices have recov- 
ered in recent weeks, reducing the excess of the spot over 
the forward price for three months’ delivery to £17 a 
ton, compared with nearly £70 a ton shortly after the 
market was reopened. 

Source: The Economist, London, England, January 14, 
1950. 


Transferable Sterling 


A report from Brussels states that U.K. Treasury per- 
mission has been given for the transfer of sterling to 
Belgium by Egypt (£475,000) , Saudi Arabia (£100,000), 
Ethiopia (£100,000), and Siam (£75,000). This is re- 
garded in Belgium as only partial compensation for the 
restrictions on imports into the sterling area from 
Belgium. 

Source: The Financial Times, London, England Janu- 
ary 9, 1950. 


French Wage Policy 


A preliminary vote on January 6 by the French Na- 
tional Assembly, approving legislation on collective bar- 
gaining, makes it possible for free fixation of wages to 
be re-established in February, after ten years’ experience 
with a policy of freezing wages. Since the new legisla- 
tion is not yet final, however, a new bonus of 3,000 francs 
(retroactive to December 1949) was granted on Janu- 
ary 11 to workers in the lowest brackets. Earlier, on No- 
vember 3, 1949, a similar bonus was granted for one 
month, pending the vote on the new legislation (see this 
News Survey, Vol. II, p. 150). 

Sources: Le Monde, Paris, France, January 7 and 12, 
1950. 


Danish-German Trade 


According to the Danish newspaper Berlingske Tidende, 
the Danish Supply Directorate is issuing a large number 
of import licenses for goods from Western Germany. 
The total that will be issued is DKr 90 million (US$13 
million). 

Following the abolition by Germany of practically all 
restrictions on imports from Denmark—particularly ag- 
ricultural products—the increase that has occurred has 
greatly exceeded expectations. The value of butter im- 





ports is estimated at DKr 83 million, weekly imports of 
cattle for slaughtering averaged about DKr 8.9 million, 
and of cheese, DKr 5 million. The newspaper comments 
that it is therefore not surprising that some regret is felt 
in Denmark that such a large percentage of Danish 
agricultural goods is committed to Britain, which not 
only pays much less but whose export products are more 
expensive than the German products. 


Sources: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, January 11, 1950; The Financial Times, 
London, England, January 11, 1950. 


Inflation in Greece 


Bank of Greece returns indicate that the note circula- 
tion on December 15, 1949 was 1.585 billion drachmas, 
against 1,202 billion on December 31, 1948 and 1.356 
billion on August 31, 1949. The increase was further 
accelerated in the second half of December. Available 
information suggests that the note circulation was close 
to 1,900 billion drachmas by the end of the year. Though 
the expansion can be attributed in part to seasonal fac- 
tors, it is generally admitted that it has exceeded what, 
under present conditions, could be regarded as normal 
limits. Government drawings on the Bank of Greece 
are reported as the main source of the recently intensi- 
fied currency inflation, which has been reflected in an 
increased demand for gold rather than in commodity 
price rises. Maintenance of the gold sovereign rate at its 
present level of some 226,500 drachmas, and avoidance 
therefore of high'black market premiums for foreign ex- 
change, have necessitated greatly increased sales of gold 
sovereigns by the Bank of Greece to the public. Retail 
commodity prices in Athens, however, have not as yet 
shown an alarming increase. In 1949, the To Vima retail 
price index rose by only some 5.6 per cent, and the in- 
crease in December did not exceed 3 per cent. 

In an attempt to keep the situation under control, the 
authorities have already adopted or are contemplating a 
series of measures. Funds originally earmarked for re- 
construction during 1949-50 are to be reduced from 
1,030 billion to 800 billion drachmas. Measures are also 
under consideration which will help reduce government 
expenditures and increase public revenue, particularly 
from direct taxation. The financing of private import 
trade is to be on a slightly reduced scale, and a law has 
been published making credit control on commercial 
banks more effective. 


Sources: To Vima, Athens, Greece, December 28, 1949, 
and January 3, 4, 6, 8, and 10, 1950. 


Western Germany’s Trade Balance 


In a series of trade agreements which have come into 
operation during the last three months, Western Germany 
has eliminated quota controls and similar restrictions on 
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about 35 per cent of its commercial imports. These 
measures are reported to have resulted in a drain of 
Western Germany’s foreign exchange resources at the 
rate of approximately $45 million a month since last 
October. Western Germany’s imports of food, beverages, 
furniture, clothing, and other commodities (especially 
consumers’ goods), for which import restrictions had 
been lifted, have greatly increased without being covered 
by purchases from Western Germany by other countries. 
It is hoped that other countries wi!! lower further their 
barriers to German goods in order to alleviate the situa- 
tion. If this cannot be accomplished quickly, Western 
Germany’s trade liberalization policy may have to be 
reversed by the reimposition of quota restrictions. 


Source: New York Herald Tribune, Paris, France, Janu- 
ary 10, 1950. 


Tax Reductions in Austria 


The Austrian Parliament has adopted a new tax law, 
effective January 1, 1950, by which corporation and in- 
come taxes have been considerably reduced. The reduc- 
tion of corporation taxes amounts to 20 per cent across 
the board. Income tax reductions have been made on 
a graduated scale: taxes for the lowest incomes have been 
reduced by 50 per cent, for most middle income brackets 
by about 20 per cent, and for the highest incomes by 13.4 
per cent. Since this tax reform was preceded by minor 
tax revisions in July 1949, income taxes for 1950 will be, 
on the average, 25 to 30 per cent lower than income 
taxes for 1948. 

Source: Der Osterreichische Volkswirt, Vienna, Austria, 
December 23, 1949. 


Middle East 


Middle East Oil Production 


Saudi Arabian crude oil output in 1949 totaled 174 
million barrels, compared with 143 million in 1948 and 
90 million in 1947. If the present drilling and construc- 
tion programs are successfully carried out, daily output is 
expected to increase from the present level of 450,000 
barrels to 700,000 in July 1950 and 800,000 in July 1951. 

Egypt’s oil production in 1949 amounted to 12.5 mil- 
lion barrels; in 1950, however, with the fuller exploitation 
of the new wells, it is expected to reach 21 million barrels. 
Since total consumption averages about 18 million bar- 
rels per year, about 3 million barrels will be available 
for export. 


Sources: Al Misri, December 12, 1949, and Al Ahram, 
December 13, 1949, Cairo, Egypt; The Journal 


of Commerce, New York, N. Y., January 16, 
1950. 
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Egyptian Manganese Exports To U.S. 

A transaction for the export of $1 million worth of 
manganese from Egypt to the United States has been 
concluded, and it is reported that preparations are being 
made to export an additional 100,000 tons, Egyptian 
manganese, found in the Sinai district, is said to be of 
high quality, and is being purchased by the United 
States for military stockpiling. 

Source: Al Misri, Cairo, Egypt, December 24, 1949. 


Turkish-Yugoslav Trade and Payments Agreement 


Turkey and Yugoslavia have signed a trade and pay- 
ments agreement under which Turkey will export to 
Yugoslavia tobacco, dried fruits, cotton, hides, fleece, 
manganese, and salt, and Yugoslav exports to Turkey 
will include caustic soda, copper, sulphate, lumber,. pit 
props, precision tools, and chemical supplies. 

Source: Turkish Information Office, News from Turkey, 
New York, N.Y., January 12, 1950. 


Iran's Foreign Trade 


Since devaluation, Iran’s exports have declined steadily, 
while increased competition from imports has adversely 
affected operations in certain industries, particularly 
textiles. Letters of credit opened for imports in the 
month ended October 22, 1949 were considerably below 
the average for the preceding seven months. Excluding 
heavy imports of wheat, wheat flour and sugar, imports 
for the three-month period ended October 22 were still 
considerably above the level of the corresponding period 
a year ago. 

Abolition of the government sugar monopoly was 
recently announced by the Council of Ministers, and 
importers may now import sugar without the special 
permits previously required. The Government, however, 
will continue to establish a quota for sugar, and is ex- 
pected to make available the entire foreign exchange 
requirements at the official rate of exchange. 

Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., January 9, 
1950. 


lraqi Date Exports To U.S. 


Iraqi date exports to the United States, amounting 
to about 18,000 tons a year, could be increased if an 
agreement were reached between the two Governments 
to unify the U.S. customs duty on dates. At present, the 
duty is fixed at one cent per pound for unpitted dates 
and two cents for pitted, provided they are sent in bulk 
packings exceeding 10 pounds, while for packings of 
lower weight duty is paid at the rate of 7% cents per 
pound. Iraq dates are accordingly exported in cases 
of 70 pounds to the United States where they are repacked 
in packages of one pound or less for local sale. Iraq 
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has developed her date packing industry in recent years, 

and the product is now shipped in attractive small pack- 

ages to Europe. This could be extended to exports to 

the United States if the duty were reduced and unified. 

Sources: The Iraq Times, Baghdad, Iraq, November 30 
and December 1, 1949; U.S. Department of 
Commerce, Foreign Commerce Weekly, Wash- 
ington, D.C., January 2, 1950. 


Far East 


Foreign Investment in India 


Foreign investors are reported to have shown in- 
creased interest in Indian industrial expansion, follow- 
ing.the Prime Minister’s statement of policy on foreign 
capital. In 1949, more than 60 applications involving 
a capital of over $13 million were received; of these, 37 
were accepted and the rest are being considered. 
Source: The Journal of Commerce, New York, N. Y., 


December 20, 1949. 
Pakistan’s Jute Shipments To India 


Following the recent talks between the. Chairman of 
the Indian Jute Mills Association and the Secretary of 
Pakistan’s Commerce Ministry, the Pakistan authorities 
are reported to have issued orders for the immediate 
release of 250,000 maunds of jute (approximately 50,- 
000 bales) detained en route from Pakistan to India by 
river steamers. It is also reported that the Assam jute, 
held up at Barisol (E. Pakistan) in transit to India, has 
been directed to Khulna (E. Pakistan) for inspection for 
contraband prior 'o release. Both these developments 
mark the first break in the jute deadlock between Pakis- 
tan and India following their divergent exchange pol- 
icies since the devaluations. 

Source: The Financial Times, London, England, Janu- 
ary 10, 1950. ° ; 


Pakistan Cotton Acreage 


The first forecast of Pakistan's cotton acreage for 
1949-50 indicates 2,823,000 acres, against 2,873,000 in 
1948-49. Of the 1949-50 acreage, it is estimated that 
2,464,000 acres were planted to American cotton, com- 
pared with 2,407,000 a year earlier; and that 359,000 
acres were planted to Desi. (native variety), compared 
with 464,000 in the previous season. Crop conditions 
for the current season are normal. 

Source: The Journal of Commerce, New York, N. Y., 
December 22, 1949. . . 


China’s Tung Oil Exports 


China’s production of tung oil in 1949-50 is esti- 
mated at 100.000 metric tons, a decline from the 115,000 
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tons produced in 1948-49, which was the highest quan- 
tity since prewar years. The indicated exportable sur- 
plus is 65,000 to 70,000 tons which, together with the 
unmarketed portion of last season’s output, could en- 
able exports in 1949-50 to equal the peak shipments of 
85,000 tons in 1947-48, if marketing conditions were 
normal. However, it is doubtful that exports will reach 
50,000 tons in the current season, because of the acute 
shortage of river transportation and the effects of the 
blockade. The total amount that has arrived in Shanghai 
since the Communists took over the city is estimated at 
1,500 tons, and present stocks are reported to be not 
more than 200 tons. 

The tendency toward increasing exports to the U.S.S.R. 
may reduce the availability of tung oil to other destina- 
tions. Normally, the United States is the principal mar- 
ket for Chinese tung oil, taking about 75 per cent of pre- 
war exports. From May through October 1949, 1,094 
metric tons, or 69 per cent of total exports of only 1,580 
metric tons. were sent to the U.S.S.R.; in 1946-47, Soviet 
Russia took some 1.319 tons and in 1947-48, 3,042 tons. 


Sources: The Journal of Commerce, New York, N. Y., 
December 22, 1949; U.S. Department of Com- 
merce, Foreign Commerce Weekly, Washing- 
ton, D. C., January 9, 1950. 


Economic Conditions in Taiwan 


Since introduction of currency reforms on June 15, 
1949, economic conditions in Taiwan have been fairly 
stable. The rapidly deteriorating military situation on 
the mainland, particularly before the loss of Canton. the 
last important mainland port, resulted in increases in 
prices and foreign exchange rates. The rate of increase 
of wholesale commodity prices was 8.8 per cent in Sep- 
tember, compared with 4.3 per cent in August. The 
official exchange rate remained at 5 Taiwan yuan to 1 
U.S. dollar, while the black market rate increased from 
TY 6 on September 1 to TY 6.55 on September 30. 

Interest in Japanese trade increased as a result of (1) 
the decision of the Bank of Taiwan to open letters of 
credit for prospective importers of Japanese goods upon 
receipt of a 50 per cent down payment, and (2) the suc- 
cessful transfer of Taiwan’s sugar credit in Japan to the 
Bank of Taiwan’s account in the Tokyo Branch of the 
National City Bank of New York. In the first eight 
months of 1949, 240,000 metric tons of sugar were ex- 
ported, of which 150,000 went to Japan and 50,000 to 
Malaya; coal shipments of 1,500 metric tons of coal to 
Korea marked the official inauguration of Taiwan-Korean 
trade; 180 metric tons of camphor and 360 metric tons 
of. industrial oxygen, worth more than $70,000, were 
shipped to. Australia. During the first nine.months of 
the year, 6 million kilograms of tea were exported to 
foreign countries, compared with 10 million kilograms 
in the corresponding period of 1948, and a contract with 
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India for the purchase of 1,000 metric tons of jute bags 

was concluded. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., December 26, 
1949. 


Foreign Trade of the Philippines 


Preliminary official figures for Philippine imports dur- 
ing 1949 indicate a decline to 1,079 million pesos ($539.5 
million), from 1,136 million pesos ($568.0 million) in 
1948. Exports in 1949 were about half the value of 
imports. The United States supplied 82 per cent of the 
imports, and received 70 per cent of the exports. 
Source: The Journal of Commerce, New York, N. Y., 

January 12, 1950. 


United States and Canada 


U.S. Construction 


The total value of new U.S. construction put in place 
during December 1949 was $1.6 billion, 11 per cent more 
than in December 1948. Although the fall from the 
previous month was 9 per cent, this was less than the 
customary seasonal decline. The total for 1949 is $19.3 
billion. Private construction fell 5 per cent from Novem- 
ber to December, or considerably less than public con- 
struction, which dropped 18 per cent. Indications are 
that the volume of construction activity during the com- 
ing winter months will continue at a very high level if 
weather conditions are favorable. 

A total of $7 billion was spent for private housing in 
1949. This was 3 per cent less than in 1948, despite the 
fact that the number of new dwelling units placed under 
construction during the year reached a record level. 
Many new dwellings, however, were started late in 1949, 
and a large amount of work remains to be done in 1950. 
In addition, construction costs were slightly below those 
in 1948 and a larger proportion of less expensive dwell- 
ings was built. Public construction in December brought 
the total for the year to $5.3 billion, which was more 
than $1 billion above the 1948 figure. 

Source: U.S. Department of Commerce and Department 
of Labor, Joint Press Release, Washington, 
D. C., January 1, 1950. 


Canada’s Budget Surplus 

The Canadian Government had a budget surplus of 
$299 million for the first nine months of the fiscal year 
ending March 31, 1950. Revenues were $1,836 million, 
$126 million below those of the preceding year. The re- 
duction resulted from a $139 million decline in excise 
and income tax returns, partially offset by an increase 
in corporation taxes. Expenditures, excluding loans, ad- 
vances, and investments, were $1,527 million, $19] mil- 
lion above 1948-49. A large part of this increase was ac- 
counted for by a $77 million increase in expenditures 
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for national defense, and a $20 million increase in fam. 

ily allowances. 

Source: The Globe and Mail, Toronto, Canada, Januar 
14, 1950. 

Canadian Trade 

In November, Canada had an export balance of $109 
million with the United States, the first favorable bal. 
ance since November 1948 (all figures are in Canadian 
dollars). Exports to the United States were at a record 
monthly level. For the first 11 months of 1949, how. 
ever, Canada had a debit balance of $439 million, com. 
pared with one of $274 million in 1948. In trade with 
all countries there was also a favorable balance in No. 
vember—the largest of any month in 1949—but for the 
1l-month period the surplus of $186 million was 51 per 
cent below that for the comparable period of 1948, largely 
because of the high level of imports in the seven months, 
January-July 1949. 

Exports during the first 11 months totaled $2,734 mil- 
lion, against $2,791 million in 1948. Exports of vegetable 
products rose from $559 million to $700 million, as a 
result of increased values of wheat shipments. Exports 
of iron and products rose from $248 million to $267 mil- 
lion, and of nonferrous metals and products from $36] 
million to $386 million. All other commodity groups 
showed declines, with significant decreases in exports of 
animals and animal products, from $402 million to $30 
million, and of wood, wood products and paper, from 
$872 million to $794 million. While the value of news. 
print exports increased, declines were registered by 
planks and boards, wood pulp, and other wood and 
wood products. 

Sources: Dominion Bureau of Statistics, Trade of Can- 
ada, Domestic Exports, November 1949, and 
D.B.S. Daily Bulletin, December 27, 1949 and 
January 13, 1950, Ottawa, Canada. 
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Foreign Trade Control in Mexico 


By a degree published in the Diario Oficial of Decem- 
ber 28, 1949 and effective the same day, the Mexican 
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The first issue of this publication of economic 
studies will appear in February. The papers will 
be written by members of the Fund staff, but they 
will not necessarily express the policy or views of 






the Fund, its Executive Board, or its officials. 
Volume I will consist of three issues, to 
published within the year. 


Subscription: $3.50 
Single Issue: $1.50 


Send orders to The Secretary, Internationa] Mone- 
tary Fund, 1818 H St., N.W., Washington 25, D.C. 
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FINANCIAL NEWS SURVEY 


Government has designated the “Compania Exportadora 


| ¢ Importadora Mexicana, S.A.” (CEIMSA), a govern- 
» ment corporation, as the sole importer-exporter of all the 
> commodities for which import or export permits are 


required, as well as for those whose export or import 


» is prohibited. CEIMSA will handle all normal commer- 
_ cial operations as well as barter operations in controlled 


commodities, either for its own account or for the ac- 


' count of third parties. The authority to grant export or 
' import permits remains in the hands of the Ministries of 
' Finance, Economy, and Agriculture, depending on the 


particular commodity, but export and import permits 

will be granted only to CEIMSA. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., January 16, 
1950. 


Financial Developments in Ecuador 


The proposal of the Government of Ecuador for a 
loan of 250 million sucres (about US$18.5 million) by the 
Central Bank over the period of a year remains a topic 
of debate in that country. The opposition points out that, 
according to the Central Bank, the volume of circulation 
(currency and demand deposits) is more than 700 mil- 
lion sucres (exceeding for the first time the 1946 peak 
of 698 million), while the ratio of international mone- 
tary reserves to circulation media, at 32 per cent, is 
below the “critical” level of 40 per cent. If the proposed 
loan were issued, the monetary circulation, they contend, 
might be increased by two or three times the amount of 
the loan. In the meantime, the Congress has approved 
authorizations for the Government to seek foreign loans 
for reconstruction. 

New taxes have been established, to aid the financing 
of reconstruction in the earthquake area; these are con- 
sumer taxes on domestically produced and imported 
cigarettes, cigars, and pipe tobacco, and all alcoholic 
beverages except those produced in the devastated area. 
A new income tax has been imposed on individual earn- 
ings, and an additional tax of 10 per cent annually has 
been imposed on corporate income. Rough estimates 
place the expected revenue from these taxes at about 25 
million sucres annually. 

As a further reconstruction measure, the Monetary 
Board has approved “in principle” a proposal for the 
issue of up to 20 million sucres of mortgage certificates 
by the mortgage banks and the Development Bank 
system. 


| Source: The South American Journal, London, England, 


December 24, 1949. 
Brazil’s Agricultural Production 


According to preliminary estimates, total 1949 pro- 
duction of 32 principal agricultural commodities in 
Brazil was 62.9 million tons, compared with 62 million 
tons in 1948 and 52.7 million in 1945. Output of each 
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of the commodities included was greater than in 1945, 


with the exception of oats and barley, whose production 
was at 1945 levels. 


Source: Brazilian Embassy, Boletim Radiotelegrafico do 


Ministério das Relacées Exteriores, Washington, 
D.C., January 9, 1950. 


Recent Developments in Chile 


On January 7, 1950, the Government of Chile approved 
by decree the 1950 foreign exchange budget, which 
estimates receipts and expenditures, including invisibles, 
at $232.2 million each. The most important group of 
expenditures is commodity imports, estimated at $191.3 
million. This budget is $74.7 million less than the 1949 
foreign exchange budget, when total imports were $266 
million; the lower figure is due largely to an estimated 
decline in copper receipts. A large part of the reduction 
in imports is in the capital goods group (a decrease of 
$28.2 million in agricultural, mining, and industrial 
equipment, and of $8.7 million in transportation equip- 
ment) and in foodstuffs ($10.2 million). The reduction 
of capital goods imports will undoubtedly affect the 
level of investment, thus reducing inflation and helping 
to carry on the stabilization program. 

Congress is discussing at present some of the draft 
laws embodying the stabilization program to which the 
various political parties had agreed on December 7, 
1949. The first such law—already approved by the 
Finance Committee of the House—call for the freezing 
of prices, rents, wages, and salaries until 1952. A general 
Economic Stabilization Board and local boards through- 
out the country will be set up to exercise more effective 
controls of prices and salaries. Wage and salary re- 
adjustments will be permitted only three months after 
such boards have been established. Drastic measures 
are to be applied to those defying the law, and strikes 
against the resolutions of these boards are declared 
illegal. 

Sources: Mensaje del Ejecutivo No. 14033 al Congresso, 
and Decreto del Ministerio de Economia, 
January 7, 1950, Santiago, Chile. 


Uruguay’s Barter Transactions 


The Uruguayan Ministry of Industry and an Ecua- 
doran corporation acting as financial agent of Cuban 
exporters have negotiated an arrangement for the barter 
of 50,000 tons of Cuban sugar for Uruguayan wool and 
woolen textiles, with a total value of about $11.4 million. 
The most important advantages claimed for this arrange- 
ment are that dollar payments will be dispensed with and 
that a market is assured for the Uruguayan woolen 
textile industry. It is reported that Uruguay will pay 
US$114 per ton for sugar, about 10 per cent more than 
the current international market price. No information 
has been given on wool or textile prices. 
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The mechanism of the transaction fits into the Uru- 
guayan import and export regulations. The Uruguayan 
peso proceeds from sugar shipments would be credited 
to. the account of the Cuban suppliers and would be 
applied to payments for Uruguayan exports. The rates 
of exchange applicable to transactions under this arrange- 
ment would be those quoted by the Banco de la Republica 
Oriental del Uruguay for the U.S. dollar, according to 
the classification of products imported and exported. 
Source: El Pais, Montevideo, Uruguay, January 9, 1950. 


Argentina's Exports 

A second announcement of the Argentine Ministry of 

Economy on Argentina’s exports under the adjusted ex- 
change system and the new IAPI (Argentine Trade Pro- 
motion Institute), price policies, issued on December 19, 
1949 (see this News Survey, Volume II, p. 203), stated 
that during November and the first two weeks of De- 
cember there was a further increase in the volume of 
exports, mostly in grains. Exports of corn were said to 
be particularly significant, with the United Kingdom 
purchasing 300,000 tons, after having made no purchases 
in the Argentine corn market since April 1948. Other 
important buyers of corn were France (327,000 tons), 
Switzerland (31,000 tons), and Belgium (28,000 tons). 
These transactions exhausted IAPI stocks of the 1948-49 
crop. 
_ Wheat exports during the period totaled 740,000 tons, 
bought mostly by India (390,000 tons) on a barter basis 
against 50,000 tons of jute, by Germany (150,000 tons), 
Switzerland (50,000 tons), Japan (47,000 tons) , Portugal 
(40,000 tons), Sweden (30,000 tons), Paraguay, and 
Peru. 

Exports of cattle hides continued at a high level (2.8 
million hides), the United States being the main buyer, 
followed by the United Kingdom, Sweden, Rumania, 
Poland, and Czechoslovakia. The [API has discontinued 
the acceptance of spot sales of hides, and accepts orders 
only for future deliveries. 

Sales of quebracho extract (25,000 tons) were also 
iniportant, and sales of edible oils and oilseeds, which 
had been moving slowly during the preceding months, 
began to show improvement by the end of November. 
Source: La Prensa, Buenos Aires, Argentina, December 

20, 1949. 


Other Countries 
Australian Capital Issues 


Government control of capital issues is to be lifted 
immediately in Australia. Until the national security 
regulations controlling capital issues have been repealed, 
Treasury approval will be given automatically to ap- 
plications by companies for consent to such issues. 
Source: The Financial Times, London, England, January 

14, 1950. 


INTERNATIONAL MONETARY FUND 


West African Currency Expansion 
In the year ended June 30, 1949, the total currency 

issued by the West African Currency Board rose to 

£67.7 million, a record expansion of £19.9 million. This 

was due to a high level of business and prices, especially 

in cocoa. In 1947-48 the expansion was £6 million. 

Sources: The Financial Times, December 24, 1949, and 
The Economist, December 31, 1949, London, 
England. 


0.F.S. Gold Fields 


The President of Noranda Mines stated on his return 
to Canada from South Africa that his group, in conjunc- 
tion with South African finance houses, was considering 
a plan for the provision of $30 million over a three-year 
period for the financing of gold fields in the Orange Free 
State. The Kennecott Copper Corporation is already 
assisting Middle Witwatersrand with interim capital. 
Source: The Economist, London, England, January 14, 

1950. 


Tangier Sterling Rates 


The International Bank of Tangier reports the follow- 
ing dollar rates for Tangier and other sterling accounts 
for commercial purposes (in dollars per pound sterling) : 


$2.63—2.65 
$2.53—2.58 
$2.50—2.55 
$2.50—2.56 
$2.45—2.50 
$2.62—2.68 
$2.45—2.55 
$2.73—2.78 
$2.73—2.76 
$2.45—2.50 
$2.45—2.50 


£ Tangier account 

£ French No. 1 account 
£ Dutch account 

£ Spanish account 

£ Danish account 

£ Brazil account 

£ Egyptian account 
£ Belgian account 

£ Portuguese account 
£ Turkish account 

£ Argentine account 


Source: New York Herald Tribune, Paris, France, 


January 9, 1950. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 


Camille Gutt, Chairman of the Executive Board 
‘and Managing Director 
1818 H Street N.W., Washington 25, D. C. 
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